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AGENDA ITEM 
 

A-2.  State Legislative Update .................................................................................................... Drew Moretz 

 
Situation: The committee will hear a report on the recently-completed legislative session 

and overview of interim activities.  
 
Background: The legislature adjourned on July 1, and will reconvene on January 11, 2017.  
 
Assessment: On July 1, the legislature adjourned Sine Die. During the session, the legislature 

passed a number of bills impacting UNC, most notably House Bill 1030 (2016 
Appropriations Act). UNC saw a number of policy and funding priorities included 
in the budget.  

 
 During the legislative “interim,” various study or oversight committees may 

meet to discuss items impacting UNC. Additionally, State Relations staff will be 
putting together an interim strategy to ensure legislators are well-briefed on top 
UNC priorities prior to their return in January.    

 
Action: For information and discussion only 
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The University of North Carolina | 2016 Session Recap 
 
On Friday, July 1, the NC General Assembly concluded its legislative short session by adjourning Sine Die, 
with an expected return to Raleigh for the legislative long session on January 11, 2017. The short session 
began on April 25 and met legislative leaders’ expectations of wrapping up by the July 4th holiday.  
 
The legislature discussed several issues potentially impacting the University. As in past years, many of these 
discussions were folded into broader budget deliberations. Both chambers’ proposed budgets provided 
targeted funding increases for UNC and included a number of our top policy priorities, and the final budget 
conference report generally incorporated UNC’s preferred budget outcomes. We are grateful to legislative 
leadership in both chambers for working with us throughout the session.          
 
In the final budget, we had a number of positive results, including: 

• Rewarding talent with a combination of pay raises and bonuses; 
• Eliminating the private fundraising cap;   
• Securing a permanent fix for Qualified Excess Benefit Arrangement (QEBA);  
• Converting $4 million of ECU’s Brody School of Medicine funding to recurring funding 
• Postponing the NC Guaranteed Admission Program (NC GAP), if the President creates an 

improvement plan; 
• Funding to support the completion of part-way home students ($2.3 million); and 
• Procuring over $40 million for Repairs & Renovation (R&R), while restoring UNC’s share of the state’s 

R&R to 50% 
 
Some budget outcomes were less than favorable, including: 

• Recent increase in carry-forward (from 2.5% to 5%) was not extended; and 
• Additional Management Flex cut of $16.3 million to offset the elimination of the private fundraising 

cap. 
 
In addition to items requested by the Board of Governors, the legislature included a number of other items 
in its budget impacting the University. Those items include: 
 

 Various portions of SB 873 – the Access to Affordable Education Act (including fixed tuition, a tuition 
“buy-down” program at three institutions, a cap of 3% on annual fee increases, and merit scholarship 
programs at NC A&T State University and NC Central University); 

 A mandate that Schools of Education at various institutions create eight Lab Schools;  

 Creates “Collaboratory” at UNC-Chapel Hill with seed funding of $3.5 million (non-recurring) and $1 
million (recurring); Reimburse UNC-Chapel Hill $500,000 toward the Board of Governors-imposed fine 
for exceeding the cap on out-of-state freshman enrollment for 2nd year in a row; 

 $4 million in non-recurring funds to support UNC-Chapel Hill Department of Applied Physical 
Sciences; and   

 $8 million in non-recurring funds and $3 million in recurring funds for the Western School of 
Medicine/UNC School of Medicine   
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Legislation Affecting the University of North Carolina 
 

S. 873: Access to Affordable Education Act 
Sponsored by Sen. Tom Apodaca, the Access to Affordable Education Act originally included several 
significant reforms. The first included a requirement for each UNC institution to offer students a fixed 
tuition option, so students and parents know the cost of education for eight (or ten) semesters. Another 
significant provision was a legislatively mandated cut to fees from 10-25% and a cap on potential annual fee 
increases. The bill also included a tuition reduction at five UNC institutions, while creating a scholarship 
provision at North Carolina Central University and North Carolina A&T State University.  
 
Several provisions from S. 873 were rolled into the budget conference report, including a revised fixed 
tuition provision, a tuition “buy-down” program at three institutions, a cap on annual fee increases and the 
scholarship provision. The fee reduction was removed.    
 
S. 872: UNC Self-liquidating Projects 
Sponsored by Sen. Tom Apodaca and managed in the House by Finance Chairman Bill Brawley, both 
chambers passed S. 872 overwhelmingly. The twelve capital projects approved earlier this year by the UNC 
Board of Governors totaled roughly $565 million will be funded by non-state funds.   
 
S. 821: General Statutes Commission Technical Corrections 1 
The GSC Technical Corrections bill contained two important provisions for UNC. A provision extending the 
recently expanded carry forward authority (from 2.5% to 5%), as well as expanded authority for the 
President and Board of Governors to retain outside counsel without the red-tape currently included in the 
approval process. Unfortunately, the bill did not progress in the final hours of the legislative session, as the 
Senate adjourned after the House made several amendments to the bill.  
 
S. 536: Students Know before You Go/Centralized Residency Determination 
Last year, the Senate passed S. 536, sponsored by Sen. Chad Barefoot, which requires the State Education 
Assistance Authority to post student outcomes by degree path in an effort to inform students of expected 
graduation rates, salary outcomes, and other information for students to consider when declaring a major. 
At our request, the House added language requested by UNC, the North Carolina Community College 
System and the NC Independent Colleges & Universities surrounding Centralized Residency Determination.  
 
Two years ago, the legislature passed legislation requiring the three entities to work together to create a 
centralized process for determining in-state residency. The three education sectors have worked together 
to craft the language needed to ensure a smooth implementation of the legislature’s request.  
 
H. 805: Measurability Assessment/Budget Technical Corrections 
The original House bill would allow legislators to request a measurability assessment for state programs. 
During the waning days of session, the Senate amended the bill to include the budget technical corrections, 
where several truly technical adjustments were made.   
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